
  

 

 

 

 

 

 

Rising political noise fails to deter market...  

 

 

 

 

 

 

 

2011 looking better for listed stocks... 

 

 

 

 

 

 

 

Industrials recover to post four successive gains 

in the last four trading sessions of the week... 

 

 

 

 

 

Market Highlights

Index

Industrial Index

Mining Index

Source ZSE/EFE Database

The market remained resilient in the face of rising political noise with the main stream 

industrial index closing +0.89% f

gains to 160.47pts.  The resources index on the other hand largely buoyed by coal 

miners Hwange firmed +3.84% to 248.24pts. 

ZSE stocks were largely

utilisations and the need to rationalise 

however has been a different story for most companies prices corrected to reflect the 

increased capacity utilizations 

post the rationalisations and revision of strategies in the new setup. We believe the 

financials from the few companies that released results in the recently commenced 

reporting season are a harbinger 

surprises could see a rally in some stocks. 

added +6.08% YTD as several market heavyweights traded at new all time highs like 

Delta at 74.6c

 

 

ZSE Trading Statistics

Volume Traded

Value Traded (US $)

Foreign Volume Traded (Inflows)

Foreign Value Traded (Inflows US$)

Foreign Volume Traded (Outflows)

Foreign Value Traded (Outflows)

Market statistics tumbled in the wee

levels following the previous week’s heavy trading. Volumes traded only survived the 
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Market Highlights. 

Value @ Value @ Change in

Index 25-Feb-11 04-Mar-11 Points

Industrial Index 159.11             160.47             1.36                  

Mining Index 239.06             248.24             9.18                  

Source ZSE/EFE Database 

The market remained resilient in the face of rising political noise with the main stream 

industrial index closing +0.89% firmer at 160.47% bringing the index’s year to date 

gains to 160.47pts.  The resources index on the other hand largely buoyed by coal 

miners Hwange firmed +3.84% to 248.24pts.  

ZSE stocks recovering from prior year depressed state...

ZSE stocks were largely depressed in 2010 against a backdrop of low capacity 

utilisations and the need to rationalise operations in the dollarized economy. 2011 

however has been a different story for most companies prices corrected to reflect the 

increased capacity utilizations and the expected slightly better financial performance 

post the rationalisations and revision of strategies in the new setup. We believe the 

financials from the few companies that released results in the recently commenced 

reporting season are a harbinger for an exciting reporting season and a few more 

surprises could see a rally in some stocks. Consequently the Industrial Index has since 

added +6.08% YTD as several market heavyweights traded at new all time highs like 

Delta at 74.6c, SeedCo 130c and Turnall 8.26c. 
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156.00 

157.00 

158.00 

159.00 

160.00 

161.00 
Two Week Movement Indices

Industrial Mining

 

 

ZSE Trading Statistics Weekending Weekending

25-Feb-11 04-Mar-11

Volume Traded 77,117,811      101,276,239    

Value Traded (US $) 21,548,513.79 8,136,000.81   

Foreign Volume Traded (Inflows) 17,747,496      8,228,619         

Foreign Value Traded (Inflows US$) 9,914,266.53   1,716,142.26   

Foreign Volume Traded (Outflows) 11,887,273      10,828,754      

Foreign Value Traded (Outflows) 3,504,754.03   1,489,943.31   

Trade stats tumble as trading 

Market statistics tumbled in the week under review as trading returned to normal 

levels following the previous week’s heavy trading. Volumes traded only survived the 

Weekly Market Review 
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% YTD 

Change Change

1.36 0.85% 6.08%

9.18 3.84% 23.87%  

The market remained resilient in the face of rising political noise with the main stream 

bringing the index’s year to date 

gains to 160.47pts.  The resources index on the other hand largely buoyed by coal 

ZSE stocks recovering from prior year depressed state... 

depressed in 2010 against a backdrop of low capacity 

the dollarized economy. 2011 

however has been a different story for most companies prices corrected to reflect the 

the expected slightly better financial performance 

post the rationalisations and revision of strategies in the new setup. We believe the 

financials from the few companies that released results in the recently commenced 

for an exciting reporting season and a few more 

Consequently the Industrial Index has since 

added +6.08% YTD as several market heavyweights traded at new all time highs like 

215.00 
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250.00 
Two Week Movement Indices

Mining

Weekending % % Of Total 

04-Mar-11 Change Turnover

101,276,239 31.33

8,136,000.81 (62.24)

8,228,619 (53.64)

1,716,142.26 (82.69) 21.09                 

10,828,754 (8.90)

1,489,943.31 (57.49) 18.31                  
trading returns to normal levels... 

k under review as trading returned to normal 

levels following the previous week’s heavy trading. Volumes traded only survived the  



 

  

 

 

 

Volumes surge on trades in several small caps... 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Reporting season kicks off generating some 

excitement on the market... 

losses as an estimated 101.3m shares up 31.3% exchanged hands on the bourse with 

much of the volume being driven in light to middle cap counters. The total value 

traded was down 62.24% at $8.1m despite the higher volumes 

counters accounted for the lion’s share at 62%  of total values traded. Market 

favourites were Delta with an estimated 21% of the week’s total turnover, Econet at 

18%, Turnall at 11% and Innscor at 7% of the total value traded in the

review.

 

The estimates of foreign investor participation remain predominantly on the buying 

side as 21% of the value traded in the buy side transactions was attributed to foreign 

inflows while 18% of the sell side turnover was attributed to for

foreign participation however remaining concentrated in the higher market cap 

counters.

A promising start to the reporting season saw a total of fifty four counters recording 

price movements over the week with gainers out numbering losers by 31 to 23. Of the 

counters that released results recently 

manufacturers Turnall who rewarded their shareholders with a 0.173c per share 

dividend got the market’s nod with a +17.86% surge to its new all time high of 8.25c. 

Fellow top performer in 2010 Zimplow were not to be outdone rebounding to their 

time high as well of 7c having gained +12.9%. Clothing retail and retail group 

Truworths who achieved a 0.42c per share interim EPS closed the week under review 

up +10.8% at 4.1c while dairy products producers Dairibord that posted a $6.1m 

attributable

18.1c having gained +3.4%.

Top performers for the week...

Leading the market gains for the week was Apex up 

following having gained +29.2% and +16.7%

rose 25% to 2c while NMBZ closed the  week 19.1% firmer at 1.31c. 
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losses as an estimated 101.3m shares up 31.3% exchanged hands on the bourse with 

much of the volume being driven in light to middle cap counters. The total value 

traded was down 62.24% at $8.1m despite the higher volumes 

counters accounted for the lion’s share at 62%  of total values traded. Market 

favourites were Delta with an estimated 21% of the week’s total turnover, Econet at 

18%, Turnall at 11% and Innscor at 7% of the total value traded in the

review. 

 

The estimates of foreign investor participation remain predominantly on the buying 

side as 21% of the value traded in the buy side transactions was attributed to foreign 

inflows while 18% of the sell side turnover was attributed to for

foreign participation however remaining concentrated in the higher market cap 

counters. 

...  and

Weekly Top Gainers

Counter Price as at Price as at Change in

25-Feb-11 04-Mar-11 Cents

APEX 0.20                  0.31                  0.11

ARTZDR 1.20                  1.55                  0.35

NTS 3.00                  3.80                  0.80

ARISTON 1.60                  2.00                  0.40

NMBZ 1.10                  1.31                  0.21

CFI 11.00                13.00                2.00

TURNAL 7.00                  8.25                  1.25

CAPS 0.85                  1.00                  0.15

INTERFIN 30.00                35.00                5.00

ZIMPLOW 6.20                  7.00                  0.80

Weekly Losers

Counter Price as at Price as at Change in

25-Feb-11 04-Mar-11 Cents

STEELNET 0.20                  0.10                  (0.10)

MEDTECH 0.15                  0.10                  (0.05)

INTERFRESH 0.40                  0.30                  (0.10)

PELHAMS 0.15                  0.12                  (0.03)

ZHL 1.40                  1.20                  (0.20)

BARCLAYS 7.50                  6.60                  (0.90)
ASTRA 4.50                  4.00                  (0.50)

TNH 0.90                  0.80                  (0.10)

AICO 18.20                17.10                (1.10)

ZBFH 8.50                  8.00                  (0.50)

A promising start to the reporting season saw a total of fifty four counters recording 

price movements over the week with gainers out numbering losers by 31 to 23. Of the 

counters that released results recently construction and allied indust

manufacturers Turnall who rewarded their shareholders with a 0.173c per share 

dividend got the market’s nod with a +17.86% surge to its new all time high of 8.25c. 

Fellow top performer in 2010 Zimplow were not to be outdone rebounding to their 

time high as well of 7c having gained +12.9%. Clothing retail and retail group 

Truworths who achieved a 0.42c per share interim EPS closed the week under review 

up +10.8% at 4.1c while dairy products producers Dairibord that posted a $6.1m 

attributable profit representing an EPS of 1.76c closed 5% shy of their all time high at 

18.1c having gained +3.4%. 

Top performers for the week... 

Leading the market gains for the week was Apex up 55% at 0.31c with ART and NTS 

following having gained +29.2% and +16.7% to +1.55c and +3.8c respectively. Ariston 

rose 25% to 2c while NMBZ closed the  week 19.1% firmer at 1.31c. 
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losses as an estimated 101.3m shares up 31.3% exchanged hands on the bourse with 

much of the volume being driven in light to middle cap counters. The total value 

traded was down 62.24% at $8.1m despite the higher volumes traded as the top five 

counters accounted for the lion’s share at 62%  of total values traded. Market 

favourites were Delta with an estimated 21% of the week’s total turnover, Econet at 

18%, Turnall at 11% and Innscor at 7% of the total value traded in the week under 

The estimates of foreign investor participation remain predominantly on the buying 

side as 21% of the value traded in the buy side transactions was attributed to foreign 

inflows while 18% of the sell side turnover was attributed to foreign outflows with 

foreign participation however remaining concentrated in the higher market cap 

...  and the movers and shakers 

% YTD 

Change Change

0.11 55.00 24.00

0.35 29.17 10.71

0.80 26.67 26.67

0.40 25.00 33.33

0.21 19.09 31.00

2.00 18.18 (5.80)

1.25 17.86 23.13

0.15 17.65 0.00

5.00 16.67 75.00

0.80 12.90 4.48

% YTD %

Change Change

(0.10) (50.00) (50.00)

(0.05) (33.33) 0.00

(0.10) (25.00) (25.00)

(0.03) (20.00) (33.33)

(0.20) (14.29) (25.00)

(0.90) (12.00) (26.67)

(0.50) (11.11) 33.33

(0.10) (11.11) 0.00

(1.10) (6.04) (5.00)

(0.50) (5.88) 0.00  
A promising start to the reporting season saw a total of fifty four counters recording 

price movements over the week with gainers out numbering losers by 31 to 23. Of the 

construction and allied industry products 

manufacturers Turnall who rewarded their shareholders with a 0.173c per share 

dividend got the market’s nod with a +17.86% surge to its new all time high of 8.25c. 

Fellow top performer in 2010 Zimplow were not to be outdone rebounding to their all 

time high as well of 7c having gained +12.9%. Clothing retail and retail group 

Truworths who achieved a 0.42c per share interim EPS closed the week under review 

up +10.8% at 4.1c while dairy products producers Dairibord that posted a $6.1m 

closed 5% shy of their all time high at 

55% at 0.31c with ART and NTS 

to +1.55c and +3.8c respectively. Ariston 

rose 25% to 2c while NMBZ closed the  week 19.1% firmer at 1.31c.  



 

  

 

  

 

 

Indigenisation concerns haunt Barclays to hit a 

52 week low of 6.5c... 

Leading the shakers was Steelnet down 

down 33.3 at 0.1c. Interfresh came off 

-

whose name has featured prominently in many forums on the subject of 

indige

their 2010 full year financials on the 8

AICO whose planned recapitalisation exercise has been stalling for a while close the 

week

direction the recapitalisation is likely to take. 

 

Amongst the Minings coal miners Hwange continued to enjoy a good rally adding 

+6.9% to an all time high of 77c as world dem

remained steadfast.

 

Company Results Reviews ... next page
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Leading the shakers was Steelnet down -50% at 0.1c, followed by Medtec

down 33.3 at 0.1c. Interfresh came off -25% to 0.3c while Pelhams and ZHL were down 

-20% and -14.29%   at 0.12c and 1.2c respectively.  Financial services group Barclays 

whose name has featured prominently in many forums on the subject of 

indigenisation took a knock shedding  12% to a low of 6.6c ahead of the release of 

their 2010 full year financials on the 8
th

 of February next week. Agro industrial concern 

AICO whose planned recapitalisation exercise has been stalling for a while close the 

week under review at 17.1c down -6.04% as investors continue to await clarity on the 

direction the recapitalisation is likely to take.  

 

Amongst the Minings coal miners Hwange continued to enjoy a good rally adding 

+6.9% to an all time high of 77c as world demand for coal and coal based products 

remained steadfast. 
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50% at 0.1c, followed by Medtech that was 

25% to 0.3c while Pelhams and ZHL were down 

14.29%   at 0.12c and 1.2c respectively.  Financial services group Barclays 

whose name has featured prominently in many forums on the subject of 

nisation took a knock shedding  12% to a low of 6.6c ahead of the release of 

of February next week. Agro industrial concern 

AICO whose planned recapitalisation exercise has been stalling for a while close the 

6.04% as investors continue to await clarity on the 

Amongst the Minings coal miners Hwange continued to enjoy a good rally adding 

and for coal and coal based products 

 



 

  

 

Key Company Statistics 

Sector

Company Name 

Stock Data

Price Range (High,Low) Usc (52 Week) 6.8c; 19c

Price Performance YTD 23.13

Shares Outstanding (millions) 347                

Market Capitalisation (USD) 61,427,047     

Average Daily Value (USD) 1,609.00        

Average Daily Volume 104,700         

Financial Data 

Year End 31-Dec-09 31-Dec-10 2011 F

Revenues 43,425,054   75,186,549 102,604,200   

PAT 3,095,581     6,141,784 8,381,457

NAV 28,965,299   34,819,200 43,200,657

EPS (US cents) 0.91              1.76           12.44             

Dividend Per Share -                -             -                 

RoE 0.11              0.18           0.19               

P/E (X) 8.24              9.66           1.42               

Div Yield -                0.00% 0.00%

Earnings Yield 12.13% 10.00% 13.64%

Closing Share Price 7.5 17

EFE Target Price 23.40             

Analyst: Phenias Mandaza

pheniasm@efesecurities.co.zw

+263 772 585 318 / +263 712 325 552

Food Processing and Packaging

Dairibord

 

Dairibord Full year Results to 31 December 2011

Co

Dairibord Holdings is a leading producer and marketer of dairy, food and beverage 

products both for the domestic market as well as for the export market.

operations

Dairibord (100%); Lyons (100%); NFB Logistics (100%); Dairibord Malawi (Private) 

Limited (60%

company, M E Charhons (Private) Limited (40%

Full year results to 31 Dece

Group revenues were up 73% at $75.2m while a disproportionate growth in costs saw 

operating profits grow by 68% to $7.8m. The group realised $843,463 from the sale of 

investments while net finance costs for the period were $404,307 and a share o

of associate amounted to $200,503 resulting in the group achieving PBT of $8.0m.  

income tax expense for the period amounted to $1.9m giving the group a profit for the 

year of $6.1m. The group closed the year with 

$34.8m NAV. They were in a positive net cash flow position of $655,888 which resulted 

in the cash and cash equivalents closing at $1.7m.

Operations

Capex for the period amounted to

commissioned in Augus

milk collection trucks and tanks to augment the existing capacity

group b

of vending carts, freezers

target market for y

contribution by SBU stood at 

Malawi and 1% NFB Logis

Malawi $0.41 compared to the regional average of $0.33. Volume sales in 201

53.2m Litres across all products while raw milk intake stood at 22m and milk solids 

which are mostly imported were at 1

Outlook

The

equipment, products, human capital and a strong cash generation base to create

for shareholders

from own

capacity and quality, contain and reduce

salad cream, NutriPlus

in order to align our leading brands to the

forecast v

projected to grow by 39% to end the year at $103.9 million

anticipate any changes to the 2011 margin levels. 

by 22% to 27million

Per capita milk consumption estimated at 8 litres against 25 litres in 1990.

Va

We assumed that Dairibord would be able to achieve their foreca

2011 of 

the group’s forecast). If the group manages to maintain the overhea

from 2010 we forecast after tax profits of $8.4m. Applying the group’s two year 

average PER of 8.95X we determined a target market cap of $75.0m (Target price 

23.4c : 29% upside) 

even better performance from them as per capita consumption (milk) improves.
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Dairibord Full year Results to 31 December 2011

Company Description 

Dairibord Holdings is a leading producer and marketer of dairy, food and beverage 

products both for the domestic market as well as for the export market.

operations through four stand-alone subsidiaries and an associate com

Dairibord (100%); Lyons (100%); NFB Logistics (100%); Dairibord Malawi (Private) 

Limited (60% stake); Lavenson (t/a Lyondell Farm Estates)(100%) and the associate 

company, M E Charhons (Private) Limited (40% stake). 

Full year results to 31 December 2010. 

Group revenues were up 73% at $75.2m while a disproportionate growth in costs saw 

operating profits grow by 68% to $7.8m. The group realised $843,463 from the sale of 

investments while net finance costs for the period were $404,307 and a share o

of associate amounted to $200,503 resulting in the group achieving PBT of $8.0m.  

income tax expense for the period amounted to $1.9m giving the group a profit for the 

year of $6.1m. The group closed the year with $54.2m worth of 

$34.8m NAV. They were in a positive net cash flow position of $655,888 which resulted 

in the cash and cash equivalents closing at $1.7m. 

Operations 

Capex for the period amounted to $4.3million, spent on the i

commissioned in August; cascade machine which was commissioned in December;

milk collection trucks and tanks to augment the existing capacity

group boosted direct services capacity both at DZPL and Lyons through the acquisition

of vending carts, freezers and chillers. A rebranding exercise to increase appeal to the 

target market for yoghurts, ice cream stick lines and Cascade

contribution by SBU stood at 50% Dairiboard Zimbabwe P/L, 38% Lyons, 11% Dairibord 

Malawi and 1% NFB Logistics. Raw milk prices in Zimbabwe were at $0.43 and in 

Malawi $0.41 compared to the regional average of $0.33. Volume sales in 201

53.2m Litres across all products while raw milk intake stood at 22m and milk solids 

which are mostly imported were at 10.2m litres  

Outlook 

The group’s strategic thrust is to efficiently use its 

equipment, products, human capital and a strong cash generation base to create

for shareholders. Capex budget for the year is projected to be $7.3 

from own resources and borrowings to finance an upgrade technology to enhance 

capacity and quality, contain and reduce costs for yoghurt, Chimombe , tomato sauce , 

salad cream, NutriPlus ERP Upgrade Distribution capacity

in order to align our leading brands to the customer’s expectations

forecast volume sales to grow by 31% to 72,6 million litres in 2011 

projected to grow by 39% to end the year at $103.9 million

anticipate any changes to the 2011 margin levels. Raw milk intake projected to grow 

by 22% to 27million litres and milk solids are forecast 15.2 million litres

Per capita milk consumption estimated at 8 litres against 25 litres in 1990.

Value and Recommendation 

We assumed that Dairibord would be able to achieve their foreca

2011 of 72.6m litres from which we forecast turnover of $102m (marginally lower than 

the group’s forecast). If the group manages to maintain the overhea

from 2010 we forecast after tax profits of $8.4m. Applying the group’s two year 

average PER of 8.95X we determined a target market cap of $75.0m (Target price 

23.4c : 29% upside) BUY. It is our opinion that with economic improvement we will 

even better performance from them as per capita consumption (milk) improves.

EFE Research: Weekly Market Review 

Dairibord Full year Results to 31 December 2011 

Dairibord Holdings is a leading producer and marketer of dairy, food and beverage 

products both for the domestic market as well as for the export market. Dispensing its 

alone subsidiaries and an associate company namely 

Dairibord (100%); Lyons (100%); NFB Logistics (100%); Dairibord Malawi (Private) 

Lyondell Farm Estates)(100%) and the associate 

Group revenues were up 73% at $75.2m while a disproportionate growth in costs saw 

operating profits grow by 68% to $7.8m. The group realised $843,463 from the sale of 

investments while net finance costs for the period were $404,307 and a share of loss 

of associate amounted to $200,503 resulting in the group achieving PBT of $8.0m.  The 

income tax expense for the period amounted to $1.9m giving the group a profit for the 

$54.2m worth of total assets and 

$34.8m NAV. They were in a positive net cash flow position of $655,888 which resulted 

, spent on the ice cream stick plant was 

was commissioned in December; raw 

milk collection trucks and tanks to augment the existing capacity. Over the year the 

oosted direct services capacity both at DZPL and Lyons through the acquisition 

. A rebranding exercise to increase appeal to the 

oghurts, ice cream stick lines and Cascade was carried out. Revenue 

50% Dairiboard Zimbabwe P/L, 38% Lyons, 11% Dairibord 

tics. Raw milk prices in Zimbabwe were at $0.43 and in 

Malawi $0.41 compared to the regional average of $0.33. Volume sales in 2010 were 

53.2m Litres across all products while raw milk intake stood at 22m and milk solids 

efficiently use its assets including plant and 

equipment, products, human capital and a strong cash generation base to create value 

Capex budget for the year is projected to be $7.3 million financed 

pgrade technology to enhance 

yoghurt, Chimombe , tomato sauce , 

Distribution capacity Continuous brand re-building 

customer’s expectations. Management 

olume sales to grow by 31% to 72,6 million litres in 2011 while revenues are 

projected to grow by 39% to end the year at $103.9 million. The group does not 

Raw milk intake projected to grow 

15.2 million litres (49% increase). 

Per capita milk consumption estimated at 8 litres against 25 litres in 1990. 

We assumed that Dairibord would be able to achieve their forecast production for 

72.6m litres from which we forecast turnover of $102m (marginally lower than 

the group’s forecast). If the group manages to maintain the overheads to revenues 

from 2010 we forecast after tax profits of $8.4m. Applying the group’s two year 

average PER of 8.95X we determined a target market cap of $75.0m (Target price 

is our opinion that with economic improvement we will see 

even better performance from them as per capita consumption (milk) improves. 



 

  

 

Key Company Statistics 

Sector

Company Name 

Stock Data

Price Range (High,Low) USc 1c; 4.1c

Price Performance YTD 23.13

Shares Outstanding (millions) 374                

Market Capitalisation (USD) 15,446,216     

Average Daily Value (USD) 1,609.00        

Average Daily Volume 104,700         

Financial Data 

Year End 4-Jan-10 9-Jan-11 2011 F

Revenues 5,851,380 13,674,670 28,033,074     

PAT 422,485 1,570,790 3,220,120

NAV 2,232,186 4,516,076 6,165,406

EPS (US cents) 0.11 0.42 1.64

Dividend Per Share 0.00 0.00 0.00

RoE 0.22 0.45 0.52

P/E (X) -              7.74           2.51               

Div Yield 0.00% 0.00% 0.00%

Earnings Yield 0.01% 17.33% 39.92%

Closing Share Price 4.1

EFE Target Price 7.86               

Analyst: Phenias Mandaza

pheniasm@efesecurities.co.zw

+263 772 585 318 / +263 712 325 552

Clothing Retail

Truworths Limited

Truworths Interim Results to 9 January 2011

Company Description

T

Truworths, Topics, and Number 1 Stores. They also manufacture 

merchandise in their factory Bravette.

Interim

A promising inter

on the comparative half year period at $13.4m. Operating on improved GP margins of 

53.1% the group posted $7.1m in gross profits. Cumulative trading expenses stood at 

$4.9m to give the g

charged at $618,150 leaving the group with profits for the period of $1.6m (0.42c EPS).

The group closed with $14.3m total assets and NAV of $3.5m 

Operations

Over the six months to the reporte

resultantly credit as a

active account holders being able to purchase merchandise by end of the period. 

Capex for the period amounted to $486,337 which

computer technology and infrastructure and motor vehicles. 

sqm trading space Truworths achieved $1,018 per square metre while Topics achieved 

$721 per sqm from their 10,306 sqm trading space the Lo

at $335 per sqm from a trading space of 3,454 sqm

Outlook

The group’s focus in the outlook period is sales growth and enhancement of the 

quality of the debtors through credit management while containing expenses growth 

and reduci

stores to 

margins growth. 

Valuation and Recommendation 

We valued Truworths based their H1 performance trajectory 

group should be able to achieve a turnover of

performance measures on 

com

relative 

by 40%) o

share). At 

therefore maintain a 
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Truworths Interim Results to 9 January 2011 

Company Description 

Truworths Limited is engaged in fashion retail activities

Truworths, Topics, and Number 1 Stores. They also manufacture 

merchandise in their factory Bravette. 

Interim results to 9 January 2011 

A promising interim set of results from the retail group in which turnover was up 130% 

on the comparative half year period at $13.4m. Operating on improved GP margins of 

53.1% the group posted $7.1m in gross profits. Cumulative trading expenses stood at 

$4.9m to give the group $2.2m PBT.  The group’s tax obligation for the period was 

charged at $618,150 leaving the group with profits for the period of $1.6m (0.42c EPS).

The group closed with $14.3m total assets and NAV of $3.5m 

Operations 

Over the six months to the reported date active accounts grew 38% to 53,226 and 

resultantly credit as a percentage of retail sales grew 

active account holders being able to purchase merchandise by end of the period. 

Capex for the period amounted to $486,337 which went towards stores development, 

computer technology and infrastructure and motor vehicles. 

sqm trading space Truworths achieved $1,018 per square metre while Topics achieved 

$721 per sqm from their 10,306 sqm trading space the Lo

at $335 per sqm from a trading space of 3,454 sqm 

Outlook 

The group’s focus in the outlook period is sales growth and enhancement of the 

quality of the debtors through credit management while containing expenses growth 

and reducing borrowings. To this end the group hopes

stores to enable turnover growth, while improving processes and productivity for 

margins growth.  

Valuation and Recommendation  

We valued Truworths based their H1 performance trajectory 

group should be able to achieve a turnover of$29.4m, assuming they maintain the H1 

performance measures on GP margins and PAT margins we believe the group should 

comfortably post gross profits of $14.6m and after tax profits of $3.2m

relative PER valuation in which we applied a regional PER of 9.12

by 40%) our target market cap for the group came up at $29.4 

share). At current prices of 4.1c, we see a 92% upside potential

therefore maintain a STRONG BUY recommendation on them. 
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ruworths Limited is engaged in fashion retail activities through its retail chains 

Truworths, Topics, and Number 1 Stores. They also manufacture some of their retail 

im set of results from the retail group in which turnover was up 130% 

on the comparative half year period at $13.4m. Operating on improved GP margins of 

53.1% the group posted $7.1m in gross profits. Cumulative trading expenses stood at 

roup $2.2m PBT.  The group’s tax obligation for the period was 

charged at $618,150 leaving the group with profits for the period of $1.6m (0.42c EPS). 

The group closed with $14.3m total assets and NAV of $3.5m  

d date active accounts grew 38% to 53,226 and 

percentage of retail sales grew 12% to 79% with 85% of the 

active account holders being able to purchase merchandise by end of the period. 

went towards stores development, 

computer technology and infrastructure and motor vehicles. On a floor space of 4714 

sqm trading space Truworths achieved $1,018 per square metre while Topics achieved 

$721 per sqm from their 10,306 sqm trading space the Lowest in Number 1 which was 

The group’s focus in the outlook period is sales growth and enhancement of the 

quality of the debtors through credit management while containing expenses growth 

group hopes to target refurbishment of 

growth, while improving processes and productivity for 

We valued Truworths based their H1 performance trajectory and forecast that the 

assuming they maintain the H1 

GP margins and PAT margins we believe the group should 

after tax profits of $3.2m. Based on a 

regional PER of 9.12X (15.2x discounted 

ur target market cap for the group came up at $29.4 (target price 7.86c per 

upside potential in Truworths. We 

them.  



 

  

 

Notes 

 

This document has been prepared by EFE Securities (Private) Limited (EFE), for the information of its clients. Although the s

obtained from sources that the company believes to be reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. All 

opinions and estimates included in this report constitute the company’s judgment as of the date of this report and are subjec

discussed and mentioned in this report may not be suitable for all investors. Investors must make their own investment decisi

objectives and financial position and using such independent adv

offer or solicitation with respect to the purchase or sale of any security. EFE and any of the individuals preparing this rep

position in any securities of companies in this report. In addition EFE may from time to time perform investment banking or o

banking or other business from any entity mentioned in this report. EFE 

or fall and investors may end up with a reduced amount from their initial capital invested. Additional information on recomme
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