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African Sun Full year results to 30 

September 2010 

Results Summary 

Sep-10 Sep-09

Revenue 54,182,233      35,236,138      54%

EBITDA 335,677            (4,136,995)       

PBT (3,620,350)       (5,933,038)       

Income tax (expense)/Credit 872,693            1,002,760        

PAT (2,747,657)       (4,930,278)       -44%

Total Assets 49,666,551      43,939,213      

Total Liabilities 24,979,290      25,464,006      

NAV 24,687,261      18,475,207      

Cash Flows From Operations (7,268,776)       (4,988,075)       

Cash Flows From Investing (1,636,227)       (3,186,811)       

Cash Flows From Financing 10,568,042      6,842,368        

Cash and Cash Equivalents at period End 2,810,406        937,582            

 

Group revenues were 54% up at 54,2m, while operating 

costs continued to be the group’s Achilles Heel which at 

$53,8m were 36.8% up resulting in a paltry group EBITDA 

of $335,677 being 0.6% EBITDA margins. The group 

posted a loss before tax of $3.6m largely due to a 224% 

increase in finance costs to $1.5m and a 30% increase in 

depreciation, amortization and impairment charges. An 

income tax credit that arose from change in tax rates 

and deferred tax mitigated the group’s losses for the 

year to $2.8m (Basic loss per share -$0.0036) . The group 

closed in a positive cash flow position of $2.8m on the 

back of the rights issue proceeds the bulk of which went 

towards working capital and the initiation of 

refurbishment plans. The balance sheet stood at $49,7m 

of which $24,7m was attributable to the shareholders of 

the group. 

 

Operations and Highlights 

• Group Performance Indicators: Occupancy 45% 

(Up 41%), RevPAR $36(up 50%), ADR $79 (Up 

8%). 

• Strong Recovery in Zimbabwe Operations drove 

the improved EBITDA performance recovered 

from a -8.4% margin in prior year to 6.7% in the 

period under review 

• The South African Operations incurred an 

EBITDA loss of $1.7m inclusive of $833,000 none 

recurring staff rationalisation cost. 

• West Africa the group target growth market saw 

the Nigeria operations faced hiccups from delays 

in construction of conferencing facilities at their 

Amber Tinapa hotel and low occupancies. 

Despite this the operations contributed $83912 

to the EBITDA and the group remains optimistic 

of the growth potency in the market 

• Effective finance costs for the year were down to 

18% compared to the 38% in the comparative 

period last year.  

The group’s approved $35m capital raising initiative that 

started with the Rights issue which was completed 

earlier in the period under review. At present the group 

has secured the debt instrument with the draw down 

awaiting the fulfillment of conditions precedent while 

the private placement is on hold for now due to 

unfavorable market conditions. Post reporting date the 

group has enjoyed RevPAR of $43 attributed to growth 

in occupancy (October Occupancy was at 53%). The 

group is forecasting turnover of for the ensuing year of 

$64m and an EBITDA margin of 7% and is also targeting 

to increase rooms under management by 734 rooms by 

the end FY2011 with the opening of the 151 room 

Holiday Inn Gaborone and new management contracts in 

West Africa for 583 rooms. 
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Value and Recommendation 

 

Our rooms based valuation of African Sun is premised on 

the group achieving 3300 rooms under management by 

the end of 2011 (the group forecast 3

Assuming the group sustains the RevPAR  and Occupancy 

of $43 and 53% respectively that they achieved 

subsequent to the reported date, on forecast rooms of 

3,300, we forecast African Sun to turnover $5

believe operating costs are likely to remain the bone of 

contention as we do not anticipate an improvement in 

the short term, thus prompting us to revise downwards 

their potential year end EBITDA margin to 4% which 

implies a year-end target EBITDA for African Sun of 

$2.3m. Applying the peer group average

multiple of 15,6x, the implied target market cap comes 

up to $13,7m. FULLY-VALUED. We believe that there is 

potential for African Sun to achieve ADRs of above $100, 

minimum 50% overall occupancy levels as disposable 

incomes improve with recovering global econ

as their strategic thrust to increase rooms under 

management from the current 2,951 rooms. 

belief that in considering African Sun, one should look at 

their potential as opposed to their current operations

given the state of the global economy. Added to that is 

the strong regional hotelier brands in their portfolio like 

Holiday Inn and Crowne Plaza; hence, we 

LT BUY recommendation for investors willing to wait for 

the abovementioned developments to manifest. 

Analyst: Phenias Mandaza 

 

Ariston Holdings Limited – Full year 

results to 25 September 2010

 

Results Summary 

Notwithstanding the shorter comparable period and 

depressed capacities group revenues grew 230% to 

$9.7m on improved volumes across its offerings. 

Depressed margins as well as high operation costs (at 
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Our rooms based valuation of African Sun is premised on 

the group achieving 3300 rooms under management by 

the end of 2011 (the group forecast 3,836 rooms). 

up sustains the RevPAR  and Occupancy 

of $43 and 53% respectively that they achieved 

, on forecast rooms of 

3,300, we forecast African Sun to turnover $57,5m. We 

perating costs are likely to remain the bone of 

tion as we do not anticipate an improvement in 

the short term, thus prompting us to revise downwards 

their potential year end EBITDA margin to 4% which 

end target EBITDA for African Sun of 

m. Applying the peer group average EV/EBITDA 

tiple of 15,6x, the implied target market cap comes 

e believe that there is 

potential for African Sun to achieve ADRs of above $100, 

minimum 50% overall occupancy levels as disposable 

global economy as well 

rooms under 

management from the current 2,951 rooms. It is our 

one should look at 

their potential as opposed to their current operations 

Added to that is 

trong regional hotelier brands in their portfolio like 

Holiday Inn and Crowne Plaza; hence, we maintain our 

ing to wait for 

the abovementioned developments to manifest.  

Full year 

results to 25 September 2010 

Notwithstanding the shorter comparable period and 

depressed capacities group revenues grew 230% to 

$9.7m on improved volumes across its offerings. 

ins as well as high operation costs (at 

$11.5m up 115%) saw the group remain in an EBITDA 

loss position of -$1,8m. Fair value adjustments and 

finance costs of $3,0m and $334,981 gave the group a 

PBT of $893,253. Income tax credit arising from the 

deferred tax reduction as a result of changes to income 

tax rates amounted to $481,513 giving the group 

earnings of $1,4 (Basic EPS $0.0031). Their balance 

sheets stood at $20.4m with an NAV of $11.1m and were 

in a positive net cash flow position of $225,542.

Revenue

EBITDA

EBIT

PBT

PAT

Total Assets

Total Liabilities 

NAV

Cash Flows From Operations

Cash Flows From Investing

Cash Flows From Financing

Cash and Cash Equivalents at period End

 

Operational Highlights, 

• 203% Increase in productive tea area from 

387ha to 1,173ha and a 90.3% improvement in 

Tea yields to 2.85t per hectare

Greenleaf production to 5,748t 

• 166% increase in harvested macadamia nuts to 

782t with improved quality and demand.

• 17% improvement in pome fruit production to 

734t and 50% improvement in stone fruit 

production to 172t 

• Resumed poultry production in April of 2010 and 

managed to produce 216,727 birds; Did only 12t 

of trout and forecasting this double in 2011F.

• In the retail operations the group saw an 87% 

increase in volumes on depressed margins 

though. 
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$11.5m up 115%) saw the group remain in an EBITDA 

$1,8m. Fair value adjustments and 

finance costs of $3,0m and $334,981 gave the group a 

PBT of $893,253. Income tax credit arising from the 

tax reduction as a result of changes to income 

tax rates amounted to $481,513 giving the group 

earnings of $1,4 (Basic EPS $0.0031). Their balance 

sheets stood at $20.4m with an NAV of $11.1m and were 

in a positive net cash flow position of $225,542. 

Sep-10 Sep-09

9,682,534    2,933,541       230%

(1,768,576)   (2,388,941)     

1,228,234    (2,252,414)     

893,253        (2,310,429)     -139%

1,374,766    (2,022,008)     -168%

20,449,835  16,202,552    

9,368,622    6,496,105       

11,081,213  9,706,447       

(1,369,147)   (634,861)         

(116,772)      198,156          

1,642,246    509,920          

229,542        73,215             

203% Increase in productive tea area from 

387ha to 1,173ha and a 90.3% improvement in 

Tea yields to 2.85t per hectare; 102% increase in 

Greenleaf production to 5,748t  

166% increase in harvested macadamia nuts to 

782t with improved quality and demand. 

17% improvement in pome fruit production to 

734t and 50% improvement in stone fruit 

oduction in April of 2010 and 

managed to produce 216,727 birds; Did only 12t 

of trout and forecasting this double in 2011F. 

In the retail operations the group saw an 87% 

increase in volumes on depressed margins 
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The group forecasts increasing volumes across their 

main product ranges while improving efficiencies and 

quality are expected to minimise operating costs. 

Recommendation 

At a PBV of 0,3x, they are trading at a discount to 

shareholders’ equity which can be converted to profits if

assets are appropriately used. The group is strategically 

positioned to enjoy the benefits of economies of scale 

and scope from their strategic partnership with Emvest

which we believe should be a cornerstone for sustained 

future profitability. Trading at a PER of o 7

having a fairly stable balance sheet which should offer a 

foundation for stable growth going forwards we place an 

LTBUY recommendation on the group 

Analyst: Phenias Mandaza  

 

ART Holdings Limited – 2010 Year 

End Results  

Results Summary, 

Sep-10

Revenue 30,471,000           

Cost of sales (22,549,000)         

Gross profit 7,922,000               

LBT (4,913,000)                

Tax 1,022,000                    

Loss After Tax (3,891,000)                

Loss after tax from disc op (2,387,000)             

Loss for the year (6,278,000)             

Other Comprehensive losses (2,648,000)              

Tootal Comprehensive losses (8,926,000)              

Total Assets 30,098,000           

Total Liabilities 16,592,000           

NAV 13,506,000           

Cash Flows From Operations (6,453,000)             

Cash Flows From Investing 491,000                     

Cash Flows From Financing 6,038,000               

Cash and Cash Equivalents at period End 496,000                       

 

Revenues at $30.5m were up 26% on previous year while 

gross profit margins fell from 32% to 26% as the group 

managed a $7.9m gross profit on the back of a 38% 

growth in cost of sales to $22.5m. A further 45% surge in 

operating costs left the group in a negative EBIT position 
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s across their 

main product ranges while improving efficiencies and 

quality are expected to minimise operating costs.  

At a PBV of 0,3x, they are trading at a discount to 

shareholders’ equity which can be converted to profits if 

The group is strategically 

positioned to enjoy the benefits of economies of scale 

heir strategic partnership with Emvest 

which we believe should be a cornerstone for sustained 

of o 7.06x and 

having a fairly stable balance sheet which should offer a 

foundation for stable growth going forwards we place an 

2010 Year 

Sep-09

24,102,000      26%

(16,370,000)     38%

7,732,000        2%

(723,000)          580%

(78,000)             

(801,000)          386%

(2,023,000)       18%

(2,824,000)       122%

8,564,000        

5,740,000        

37,697,000      -20%

19,582,000      -15%

18,115,000      

(4,517,000)       

(403,000)          

3,968,000        

412,000            

Revenues at $30.5m were up 26% on previous year while 

gross profit margins fell from 32% to 26% as the group 

fit on the back of a 38% 

growth in cost of sales to $22.5m. A further 45% surge in 

operating costs left the group in a negative EBIT position 

of -$3.8m. Finance costs of $1.1m gave the group 

LBT which was mitigated by a $1m tax credit to post 

$3.9m loss after tax from continuing operations. 

Discontinued operations cost the group $2.4m to see the 

group attain a loss for the year of 

comprehensive losses to the tune of 

a total comprehensive loss for the year of 

balance sheet shrank -20% on the back of the loss to 

$30.1m with NAV of $13.5m and closed in a positive net 

cash flow position of $496,000.

Operations, 

• 52% capacity utilization in the manufacturing 

business though traded volumes were affected 

by lower than expected demand in Zimbabwe,

• Volumes grew 30% for Kadoma Tissue mill with 

the machine operating at 80%  capacity but was 

in a loss position of $79,000

• Flexi mail operated at 30% capacity and 

recorded a loss of $2.4m which management 

attributes to a misalignment between turnover 

and the cost base. 

• The Softex unit posted a profit of $260,000 with 

competition from imports continuing to depress 

margins, 

• Eversharp also posted a loss of $225,000 

attributed to factory under recoveries,

• Non performing outlets for the trading unit AT 

Intertrade were closed but the lower turnover 

left the group in a $312,000 loss position.

• In the batteries division, the chloride factory 

operated at 45% capacity and posted a loss of 

$589,000 as the capacity utilisation was 

inadequate for the full recovery of costs.

• Capex over the period amounted to 

$935,000which went towards the chloride 

smelter, capacity upgrade at Eversharp, and the 

water recycling plant at Kadoma tissue mill. 

Forecast expenditure for the ensuing year is 

pegged at $880,000 
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$3.8m. Finance costs of $1.1m gave the group -$4.9m 

LBT which was mitigated by a $1m tax credit to post 

loss after tax from continuing operations. 

Discontinued operations cost the group $2.4m to see the 

group attain a loss for the year of -$6.3m. Net other 

comprehensive losses to the tune of -$2.6m left them in 

a total comprehensive loss for the year of -$8.9m. The 

20% on the back of the loss to 

$30.1m with NAV of $13.5m and closed in a positive net 

cash flow position of $496,000. 

52% capacity utilization in the manufacturing 

business though traded volumes were affected 

wer than expected demand in Zimbabwe, 

Volumes grew 30% for Kadoma Tissue mill with 

the machine operating at 80%  capacity but was 

in a loss position of $79,000 

Flexi mail operated at 30% capacity and 

recorded a loss of $2.4m which management 

a misalignment between turnover 

The Softex unit posted a profit of $260,000 with 

competition from imports continuing to depress 

Eversharp also posted a loss of $225,000 

attributed to factory under recoveries, 

ets for the trading unit AT 

Intertrade were closed but the lower turnover 

left the group in a $312,000 loss position. 

In the batteries division, the chloride factory 

operated at 45% capacity and posted a loss of 

$589,000 as the capacity utilisation was 

dequate for the full recovery of costs. 

Capex over the period amounted to 

$935,000which went towards the chloride 

smelter, capacity upgrade at Eversharp, and the 

water recycling plant at Kadoma tissue mill. 

Forecast expenditure for the ensuing year is 
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The group believes that the closure of non profitable 

units should provide a platform for a smaller and more 

focused group and to this end the group hopes to realign 

operating costs to turnover levels with a strategic focus 

on batteries, paper and stationery. The group also aims 

to increase capacities at Flexi mail in the coming year in 

its efforts to return the unit to profitability 

 
Value and Recommendation:  

 

The group has taken some strides to move towards a 

lean structure and removing some excess baggage from 

their operations. The group’s restructur

ongoing with some of their operations re

capacities however we believe the group still has to 

contend with stiff competition on their main product 

lines. Trading at a PBV multiple of 0.36X there is still 

some potential for the group to sweat their assets and 

improve shareholder value. Our reservations on them 

stem from the unenviable state of their comprehensive 

full year loss of $8.9m relative to the group’s market cap

of $6.5m. However it is still early day’s yet to get the full 

impact of the rationalization exercises embarked 

the group given that these come with significant non 

recurring expenditure, we maintain a 

recommendation on the group 

 

Analyst: Phenias Mandaza 

 

Market Highlights 

The market recorded yet another week of mixed trades 

with the main stream industrial index retreating 

week on week to 153.41pts while the Mining Index 

gained added +4.43% to 230.61pts. The Gainers and 

losers were relatively evenly distributed with 49 

counters recording price movements, twenty six of 

which were in the negative and twenty three were in the 

positive. 
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The group believes that the closure of non profitable 

units should provide a platform for a smaller and more 

focused group and to this end the group hopes to realign 

operating costs to turnover levels with a strategic focus 

er and stationery. The group also aims 

to increase capacities at Flexi mail in the coming year in 

 

The group has taken some strides to move towards a 

me excess baggage from 

restructuring is still 

re-establishing 

group still has to 

contend with stiff competition on their main product 

PBV multiple of 0.36X there is still 

some potential for the group to sweat their assets and 

Our reservations on them 

stem from the unenviable state of their comprehensive 

full year loss of $8.9m relative to the group’s market cap 

day’s yet to get the full 

impact of the rationalization exercises embarked on by 

the group given that these come with significant non 

recurring expenditure, we maintain a HOLD 

recorded yet another week of mixed trades 

with the main stream industrial index retreating -1.72% 

pts while the Mining Index 

The Gainers and 

ively evenly distributed with 49 

counters recording price movements, twenty six of 

which were in the negative and twenty three were in the 

Leading the market losses was 

distributors and retailers Interfresh 

at 0.56c. The trio of African Sun, Gulliver and Interfin 

followed after they shed similar 20% margins to 2c, 0.2c, 

and 20c. Medtech sealed the top shakers list after 

coming off 16.7% to 0.1c  

NTS emerged as the week’s top performer 

rally took their price to 1.7c. Clothing retail group Edgars 

was up 3043% at 6c to follow while Rad

close the week at 24c. Zimpapers

closed the week trading at 0.7c.
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Leading the market losses was fresh farm produce 

distributors and retailers Interfresh that was down 28% 

. The trio of African Sun, Gulliver and Interfin 

followed after they shed similar 20% margins to 2c, 0.2c, 

and 20c. Medtech sealed the top shakers list after 

NTS emerged as the week’s top performer after a 30.8% 

. Clothing retail group Edgars 

was up 3043% at 6c to follow while Radar added 20% to 

Zimpapers put on 16.7% and 

closed the week trading at 0.7c. 
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Weekly Gainers and Losers and Trade Statistics
All ShareTop Gainers

Counter Prices as at 

26 November 2010

(US cents)

NTS 1.30                                                          

EDGARS 4.60                                                          

RADAR 20.00                                                      

ZIMPAPERS 0.60                                                          

ZIMPLOW 7.00                                                          

MEIKLES 50.00                                                      

PEARL 2.10                                                          

CELSYS 0.11                                                          

AFDIS 14.00                                                      

FBCH 3.00                                                          

All ShareTop Losers

Counter Prices as at 

26 November 2010

(US cents)

INTERFRESH 0.50                                                          

African Sun 2.50                                                          

GULLIVER 0.25                                                          

INTERFIN 25.00                                                      

MEDTECH 0.12                                                          

ASTRA 3.50                                                          

CAIRNS 2.30                                                          

SEEDCO 110.00                                                 

Willdale 0.34                                                          

ARISTON 1.50                                                          

Dividends 

Company Final/ Amount

Interim (USc)

Delta Interim 0.5

Mash Final 0.02
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Gainers and Losers and Trade Statistics 

Prices as at % Change

03 December 2010 Move for the week

(US cents) (US cents) (%)

1.70                              0.40 30.77

6.00                              1.40 30.43

24.00                            4.00 20.00

0.70                              0.10 16.67

8.00                              1.00 14.29

55.00                            5.00 10.00

2.31                              0.21 10.00

0.12                              0.01 9.09

15.00                            1.00 7.14

3.20                              0.20 6.67

Prices as at % Change

03 December 2010 Move for the week

(US cents) (US cents) (%)

0.36                              (0.14) (28.00)

2.00                              (0.50) (20.00)

0.20                              (0.05) (20.00)

20.00                            (5.00) (20.00)

0.10                              (0.02) (16.67)

3.00                              (0.50) (14.29)

2.00                              (0.30) (13.04)

100.00                         (10.00) (9.09)

0.31                              (0.03) (8.82)

1.40                              (0.10) (6.67)

Record Payment Price as at 

date date

(Usc)

10-Dec-10 15-Dec-10 64.00                                  

10-Dec-10 1.58                                    
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YTD Change

(%)

41.67

57.89

0.00

(36.36)

220.00

37.50

(23.00)

9.09

(11.76)

(8.57)

YTD Change

(%)

(28.00)

(83.33)

(66.67)

(50.00)

0.00

20.00

(33.33)

5.26

24.00

7.69

 

Yield

(%)

1.56                 

1.27                 
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Indices 

26 November 2010

Industrial  Index 155.13

Mining Index 230.61

Currencies 

26 November 2010

Rand/USD 7.1530                      

USD/Euro 1.3250                      

USD/Pound 1.5700                      

Yen/USD 83.7718                   

Commodities 

26 November 2010

US$

Aluminium (US$/tonne) 2,238.50                     

Brent Crude(US$/barrel) 83.81                           

Copper(US$/tonne) 8,290.00                     

Gold(US$/oz) 1,366.10                     

Lead(US$/tonne) 2,221.00                     

Nickel(US$/tonne) 22,610.00                   

Platinum(US$/oz) 1,641.00                     

Si lver(US$/oz) 27.14                           

Zinc(US$/tonne) 2,119.00                     

Upcoming Events 

Company Event & Place

N/A N/A

EFE Securities P/L contact us: research@efesecurities.co.zw  

03 December 2010 Change % Change YTD Change

(%)

153.41 (1.72) (1.11) 0.93

235.04 4.43 1.92 26.71

26 November 2010 03 December 2010 Change % Change

6.8981                      (0.25)

1.3265                      0.00

1.5667                      (0.00)

83.5243                   (0.25)

26 November 2010 03 December 2010 % Change YTD Change 

US$ for week (%)

2,238.50 2,326.00                     3.91

83.81 87.83                           4.80

8,290.00 8,711.50                     5.08

1,366.10 1,392.40                     1.93

2,221.00 2,292.00                     3.20

22,610.00 23,675.00                   4.71

1,641.00 1,720.00                     4.81

27.14 28.80                           6.12

2,119.00 2,198.50                     3.75

Date
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YTD Change

(%)

0.93

26.71  

% Change

(3.69)

0.12

(0.21)

(0.30)  

YTD Change 

(%)

5.34

11.49

18.59

25.29

(4.30)

28.11

14.90

68.22

(14.46)  

Time
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  Top Picks 

Buy

Colcom Running profitably, business growing and have positive cashflows. Declared interim dividend as expected.

Dawn Trading at average PBV of 0,5x. Have strong diversified earnings potential in tourism and

 commercial properties. 

Delta Aim to double their supply in the financial year in a market  in which they are a virtual monopoly

Econet Dominating market share (62+%) and growing network coverage as well  as product range. 

Pearl Trading at average PBV of 0,5x. Regional average is 2x.

ZPI Trading at average PBV of 0,5x . Have strong mix of properties that can generate cash.

Have a big pool of undeveloped land-banks that can convert to business anytime.

Seedco Dominate local and regional seed market and growing strong in new regions.

ZHL Sum of interest in l isted companies higher than their market cap. Strong earnings potential if 

they successfully recapitalise all  business units.

Truworths Strong earnings potential. Trading at annualised PER of 6x

ABC Though risk l ies in retail  banking development prospects which could go either way in the environment

current economic environment, they are trading at low PER and PBV (3x and 0,4x). 

OK Strong earnings potential once credit l ines increase and local producers increase supply.

LT Buy

Aico Strong recovery play in Olivine and l int business on recapitalisation while the seed business has 

potential to outdo its current good performance on the back of regional expansion.

PGI Exciting business model in a potentially lucrative building and all ied industry poised for growth as 

disposable incomes improve. Risk l ies in potential dilution should a rights issue be considered in the 

$10m recapitalisation plan

Spec Buy

Old Mutual Room to make 15-25% profit from arbitrage.

PPC Room to make 15-25% profit from arbitrage.
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Running profitably, business growing and have positive cashflows. Declared interim dividend as expected.

Trading at average PBV of 0,5x. Have strong diversified earnings potential in tourism and

Aim to double their supply in the financial year in a market  in which they are a virtual monopoly

Dominating market share (62+%) and growing network coverage as well  as product range. 

Trading at average PBV of 0,5x. Regional average is 2x.

Trading at average PBV of 0,5x . Have strong mix of properties that can generate cash.

Have a big pool of undeveloped land-banks that can convert to business anytime.

Dominate local and regional seed market and growing strong in new regions.

Sum of interest in listed companies higher than their market cap. Strong earnings potential if 

they successfully recapitalise all  business units.

Strong earnings potential. Trading at annualised PER of 6x

Though risk lies in retail  banking development prospects which could go either way in the environment

current economic environment, they are trading at low PER and PBV (3x and 0,4x). 

Strong earnings potential once credit lines increase and local producers increase supply.

Strong recovery play in Olivine and l int business on recapitalisation while the seed business has 

potential to outdo its current good performance on the back of regional expansion.

Exciting business model in a potentially lucrative building and allied industry poised for growth as 

disposable incomes improve. Risk l ies in potential dilution should a rights issue be considered in the 

Room to make 15-25% profit from arbitrage.

Room to make 15-25% profit from arbitrage.
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Running profitably, business growing and have positive cashflows. Declared interim dividend as expected.

Trading at average PBV of 0,5x. Have strong diversified earnings potential in tourism and

Aim to double their supply in the financial year in a market  in which they are a virtual monopoly

Dominating market share (62+%) and growing network coverage as well  as product range. 

Sum of interest in l isted companies higher than their market cap. Strong earnings potential if 

Though risk l ies in retail  banking development prospects which could go either way in the environment

Strong earnings potential once credit l ines increase and local producers increase supply.

Strong recovery play in Olivine and l int business on recapitalisation while the seed business has 

Exciting business model in a potentially lucrative building and all ied industry poised for growth as 

disposable incomes improve. Risk l ies in potential dilution should a rights issue be considered in the 
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Notes 
 

This document has been prepared by EFE Securities (Private) Limited (EFE), for the information of its clients. Although the statements of fact in this report have been 

obtained from sources that the company believes to be reliable, we do not guarantee their accuracy, and any such information 

opinions and estimates included in this report constitute the company’s judgment as of the date of this report and are subjec

discussed and mentioned in this report may not be suitable for all inve

objectives and financial position and using such independent advisors they believe necessary. This report is for informationa

offer or solicitation with respect to the purchase or sale of any security. EFE and any of the individuals preparing this rep

position in any securities of companies in this report. In addition EFE may from 

banking or other business from any entity mentioned in this report. EFE may at times buy and sell shares on an agency or prin

or fall and investors may end up with a reduced amount from their initial capital invested. Additional information on recommende

EFE Securities P/L contact us: research@efesecurities.co.zw  

te) Limited (EFE), for the information of its clients. Although the statements of fact in this report have been 

obtained from sources that the company believes to be reliable, we do not guarantee their accuracy, and any such information may be incomplete o

opinions and estimates included in this report constitute the company’s judgment as of the date of this report and are subject to change without notice. The securities 

discussed and mentioned in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific investment 

objectives and financial position and using such independent advisors they believe necessary. This report is for informational purposes only and is not intended as

offer or solicitation with respect to the purchase or sale of any security. EFE and any of the individuals preparing this report may at any time have a long and/ or short 

position in any securities of companies in this report. In addition EFE may from time to time perform investment banking or other services for, or solicit investment 

banking or other business from any entity mentioned in this report. EFE may at times buy and sell shares on an agency or principal basis to its clients. Shares may rise 

fall and investors may end up with a reduced amount from their initial capital invested. Additional information on recommended securities is available on request.
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