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Index Name Previous Current Change Pts % Change YTD Change 

Pts 

YTD Change % 

 INDUSTRIAL INDEX  133.08 131.86 (1.22) (0.92) (14.00) (9.60) 

 MINING INDEX  83.95 83.52 (0.43) (0.51) (17.18) (17.06) 

Risers 

 Stock Name Price Weekly 

change 

% Change YTD 

Change 

1  CAIRNS            0.75  0.25  50.00  (25.00) 

2  PELHAMS            0.70  0.20  40.00  (11.39) 

3  BINDURA            3.00  0.50  20.00  50.00  

4  LAFARGE          62.00  10.00  19.23  (11.43) 

5  POWERSPEED            1.65  0.25  17.86  37.50  

6  BARCLAYS            3.49  0.49  16.33  (18.84) 

7  AFDIS          12.00  1.50  14.29  14.29  

8  NATFOODS        125.00  15.00  13.64  45.35  

9  CBZ            8.81  0.81  10.13  (37.07) 

10  DAWN            0.75  0.05  7.14  7.14  

Fallers 

 Stock Name Price Weekly 

change 

% Change YTD % 

Change 

1  FIDELITY          11.00  (4.00) (26.67) (0.31) 

2  COLCOM          23.00  (7.00) (23.33) (0.38) 

3  Willdale            0.12  (0.03) (20.00) 0.00  

4  PADENGA            4.50  (0.70) (13.46) (0.18) 

5  ZIMPLOW            7.00  (1.00) (12.50) 0.00  

6  CAFCA          55.00  (7.00) (11.29) (0.23) 

7  TRUWORTHS            4.00  (0.50) (11.11) (0.56) 

8  ZPI            0.95  (0.10) (9.52) (0.32) 

9  MASHHOLD            2.10  (0.20) (8.70) (0.30) 

10  NTS            2.30  (0.20) (8.00) (0.34) 

_________________________________________________________________________________________________

Market comment 

Block trading dominated the weekly trades signaling imminent major shareholder changes at two of the stocks involved Dawn and TPH. 

Blocks exchanged hands In Delta (20m shares); Dawn (294m shares) and TPH 27,3m shares helping boost the value of trades to a high of 

$29.2m. The Dawn trades representing 12% of the stock’s listed shares that were being done at a 60% premium to market price coincided 

with the property company’s cautionary notice advising shareholders of the company’s decision to take the main tenant in their hotelier 

property portfolio to court for a possible eviction. In TPH on the other hand 17.7% of the outstanding shares exchanged in a deal believed 

to consummate the long published cautionary notice from the company on a possible transaction.  

 

The market however closed the week in the red after the industrial index came off -0.92% to 131.86pts while the mining index fell -0.51% 

to 83.52pts. Losses in sixteen counters weighed on the market as market heavy weights Delta and Innscor succumbed to selling pressure. 

Delta was 2.83% softer at 68c while Innscor knocked off -5% to 57c.  Mid cap stocks however led the market losses with life assurer fidelity 

that was 26.7% softer at 11c toping. Meat processors Colcom dropped -23.3% to follow with other notable losses being seen in cables 

manufacturers Cafca in the wake of an indifferent set of results in the interim period to March 2012 shedding -11.3% to 55c,  

 

Counters to gain were led by food processing and packaging group Cairns that notched a 50% rise to 0.75c on renewed demand while 

Pelhams whose new major shareholders TN are reportedly pursuing possible boardroom changes were up 40% at 0.7c. Gains were also 

seen in banking giants Barclays that added +16.33% to 3.49c, Afdis that put on +14.29% to 12c. Food packaging and processing giants 

Natfoods consolidated their top performance rising +13.64% to 125c bringing their impressive year to date rise to 45.35%. 

 

In other notable stocks AICO closed the week stable at 12c despite a mid week shakeup following government pronouncements that 

Cotton has been declared a controlled crop following the price debacle between merchants and farmers.  

 



Weekly Market Review EFE Research 

 

Zimbabwe Equity Research – EFE Securities P/L contact us: research@efesecurities.co.zw   

 2 

 

SeedCo Review of Full Year Results to March 2012 
   

SeedCo         

Price Range (Low,High) USc     80c;133c 

Current Price       85 

P/E :               8.55  

D/Y :               1.93  

PBV :               2.00  

EV/EBITDA :               8.94  

Shares in Issue :           192.73  

Market Cap :           163.82  

Financial Data          

  Mar-10 Mar-11 Mar-12 2013F 

Turnover     76.99      97.83    117.71     129.48  

Gross Profit     33.37      49.74      53.04       58.34  

Operating Profit     18.42      25.48      26.90       29.59  

PBT     17.87      23.40      23.46       29.11  

PAT     13.40      17.44      19.09       21.83  

NAV     56.97      70.01      82.02       96.58  

Total Assets     89.50    122.57    157.41     228.05  

EPS (US cents)       6.69        9.05        9.90       11.33  

NAVPS     18.60      25.70      33.80       33.80  

Dividend Per Share          -         1.00        2.00         3.00  

PBT Margins 23.22% 23.92% 19.93% 22.48% 

PAT Margins 17.40% 17.82% 16.21% 16.86% 

RoE 23.52 24.90 23.27 22.61 

P/E (X)     11.96      10.94      10.09         8.92  

PBV       4.30        3.85        2.96         2.99  

Div Yield 0.00% 1.01% 2.00% 2.97% 

Earnings Yield 8.36% 9.14% 9.91% 11.22% 

Closing Share Price     80.00      99.00      99.90     101.00  

EFE Target Price          139.23  

 

Results Review  

Group revenues were up 20% to $118 million. The group posted 

$53m gross profits up 6% from $50 from prior year. There was an 

increase in operating costs of 5% to 29m.The year closed with a 

5.5% increase to achieve $27m operating profits. Net finance costs 

rose significantly by 70% to  $3.4m  and income tax expenses of 

$4.4m saw the group post PBT and profits attributable to the 

shareholders of $23.4m and $19.2m respectively (Basic EPS 9.90c) 

and capped the financial performance with a +1.64c per share 

dividend being an implied 6 times dividend cover. The group’s 

balance sheet firmed 28% to $157.4m whilst the NAV was 

propelled by the profits to close at $82m. The cash and cash 

equivalents position worsened to $32.7m despite operations 

managing to achieve a positive cash inflow of $3.1m tainting their 

otherwise fair financials. 

 

Operations review and outlook 

Competition and seed oversupply situation in Zimbabwe resulted in 

the group having to apply lower prices in the market affecting 

margins that fell to 45% from 52%, while also there was an increase 

in lower margin crops. Sales volumes were up 22% at 67,241 metric 

tons. Total seed production was 57,400 metric tons with 50 % of 

total production being attributed to maize seed. $4.2m was 

invested in research and development in F12 an investment that 

resulted in eight varieties being introduced in the market.  

Overheads were 5% higher than prior year mainly resulting from 

increased investment in promotional campaigns in all major 

markets 0061nd research costs that were up by 32% on prior year 

on the back of intensified breeding efforts & technologies and 

encompass new markets such as West Africa. 

 

In the outlook period the group is targeted to produce 68,200 

metric tones for the next financial year. The investment of $8 m 

has brought fruit in for of a complete processing plant in Zambia 

and an acid de linting plant in Tanzania that the group invested 

$1m in is also functional. In roads have been made by the group to 

service the high demand of seed in Malawi in the coming financial 

year. The group intends to have their products in Nigerian shop 

shelves by 2015 

Valuation and Recommendation 

We assumed that SeedCo will achieve sales equivalent to their 

production at 68,000tons seed at average sell off prices of 

$1,776 per ton net of VAT which should translate into total 

revenues of $129.48m. On the back of the group’s bias towards 

the high GP margin yielding maize seed we assumed that the 

group’s GP margins will recover to prior year levels of 50.84% 

translating to a forecast gross profit of $58.34m. We also 

assumed that Seed Co’s F2012 overheads to revenue ratio and 

the finance charges to revenue ratio will sustain implying the 

group’s PBT and earnings will be forecast at $29,11m and 

$21,83m. Applying the industry average PER of 12.16x (15.21x 

discounted 20% for country risk) we value SeedCo at $265,67m 

(139,23c per share target price).  SeedCo is currently trading a 

P/E multiple of 8.5x which already is undemanding for a stock of 

its quality.  It is our opinion that SeedCo’s allure lies in the fact 

that slightly over 51% of the stock is held by parent, AICO, and 

more of it scooped by nonresident long-term investors the stock 

is becoming tightly held and can easily trade at a premium to our 

valuation we therefore maintain our BUY rating on the stock. 
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Hippo Valley Estates Full Year Results to March 2012 

 

Hippo         

Price Range (Low,High) USc     75c;130c 

Current Price       100 

P/E :               9.33  

D/Y :                  -   

PBV :               0.98  

EV/EBITDA :               8.24  

Shares in Issue :           193.02  

Market Cap :           193.02  

Financial Data          

  Mar-10 Mar-11 Mar-12 2013F 

Turnover     64.90      88.42    113.75     133.05  

Fair Value Gains B Assets     35.21      13.11      15.16       17.06  

Turnover   100.11    101.53    128.92     150.11  

Gross Profit     32.25      41.27    128.92     150.78  

Operating Profit     18.40      12.18      32.39       44.60  

PBT     17.65        8.50      26.39       37.58  

PAT     22.47        7.65      19.47       28.19  

NAV   167.46    176.43    197.13     215.92  

Total Assets   273.91    309.64    336.45     361.65  

EPS (US cents)     12.26        4.56      10.72       14.60  

NAVPS     86.82      91.41    102.13     111.86  

Dividend Per Share          -         1.00        2.00         3.00  

Ratios  

PBT Margins 27.19% 9.61% 23.20% 28.25% 

PAT Margins 34.62% 8.65% 17.11% 21.19% 

RoE 13.42 4.33 9.88 13.05 

P/E (X)       6.53      21.71        9.33         7.53  

PBV       0.92        1.08        0.98         0.98  

Div Yield 0.00% 1.01% 2.00% 2.73% 

Earnings Yield 15.33% 4.61% 10.72% 13.28% 

Closing Share Price     80.00      99.00    100.00     110.00  

EFE Target Price          162.51  

 

Results Review 

Hippo released its audited full year results to 31 March, 2011, 

reflecting a 46% growth in revenue to $128,9m and posted 

operating profit of $32.4m up 166% on prior year; being 25% 

operating margins. Likewise the group’s headline earnings went up, 

rising 138% to $20.9m (EPS:10.9c). The group balance sheet firmed 

-8.4% to $336.4m while cash inflow from operations was $13,9m. 

Net debt at the end of March 2012 was $32,8m with a total of 

$6,0m being incurred in finance costs.  

 

Operations Review and Outlook 

The 46% increase in revenue was driven mainly by the increase in 

sugar production and by favorable realizations on raw sugar 

exports to the European Union.  The Industry's sugar production in 

the 2011/12 season totaled 372,000 tons (2010/11: 333 000 tons) 

with the Company contributing 170 000 tons (2010/11: 131 000 

tons). Of this total production 247,000 tons were sold in the 

domestic market while 125,000 tons were sold into the export 

market.  The company reported steady improvement in mill 

performance posting an overall recovery rate of 83,48% (previously 

83,13%). The cane-to-sugar ratio of 8,15 was achieved which was 

lower than the 7,72 achieved in the previous milling season due 

mainly to the longer 2011/12 milling season.  A further $6,9m was 

spent during the 2011/12 Mill off-crop towards restoring 

mechanical and sugar recovery efficiencies.  

 

The sugar industry expects domestic demand for sugar to remain 

firm while the preferential markets for Zimbabwe's sugar are 

expected to remain attractive in the year ahead. Production 

forecast for the sugar industry in the 2012/13 season is expected to 

increase to between 450,000 and 500,000 tons on the back of 

improved yields from the increased area replanted with the 

company's production expected to increase to between 210,000 

and 240,000 tons. The industry’s aim to reach installed capacity of 

producing 640,000 tons annually continues with driving the 

increase in cane farmland through support to rural farmers under 

the European funded SusCo program as well as the efforts of the 

players in the industry.  

 

Valuation and Recommendation 

Based on Hippo’s thrust to consolidate their mill capacity utilization 

with a target of reaching full capacity in FY2015 we maintained our 

valuation assumption of even absolute volume growth the 

remaining periods.  Notwithstanding the variability of the global 

sugar prices, we postulated revenues from sugar sales based on the 

12 months average sugar price per. Biological assets values were 

determined based on the expected investment in new crop 

annually to the target production for hippo to reach capacityFor 

the ensuing FY2013 we forecast Hippo to close with a total 

production of 198.8k tons and enjoy the same sugar prices as 

previous year. This should see them achieve revenues from sugar 

sales of $133.05.5m and turn over $150.11m after accounting for 

biological assets revaluations. Applying profit before tax margins of 

21.2% we forecast PBT of $37.6m from which earning of $28.19m 

should be attained. Applying industry average P/E of 11.1x (13,91x 

discounted 20% for country risk) the implied target market cap for 

Hippo comes up at $313.67m (162.51c per share). We remain 

bullish on Hippo as we believe that with an installed capacity ogf 

285,000 tons, and the concerted effort to reach it more so with 

sugar prices still at relatively higher levels than traditional highs the 

potential rewards in the long run prompts us to maintain the BUY 

rating. 

 



Weekly Market Review EFE Research 

 

Zimbabwe Equity Research – EFE Securities P/L contact us: research@efesecurities.co.zw   

 4 

 

In the News …  

Seed Co eye Nigerian market 

Seed Co, which posted a full-year profit after tax of $19 million for the year ended March 31 2012, says its entrance into the 

Nigerian market will be a game changer due to the huge potential presented by that market. 

http://www.newsday.co.zw/article/2012-05-31-seed-co-eye-nigerian-market/ 

Kingdom to raise $200m 

Kingdom Financial Holdings Limited (KFHL) plans to raise $200 million through debt capital and offshore lines of credit to 

further capitalise its operations. 

http://www.dailynews.co.zw/index.php/business/35-business/9505-kingdom-to-raise-200m.html 

TSL in bid to delist subsidiary Chemco 

TSL Limited is expected to announce an offer to delist its subsidiary Chemco Holdings from the Zimbabwe Stock Exchange and 

will soon seek approval to buy out minority shareholders, sources have said… 

http://www.herald.co.zw/index.php?option=com_content&view=article&id=43131:tsl-in-bid-to-delist-subsidiary-

chemco&catid=41:business&Itemid=133 

TN pushes for board changes at Pelhams 

TN Financial Holdings Ltd (TNFH) is pushing for board representation at Pelhams Ltd following the diversified group’s 

acquisition of around 58% of the listed furniture company’s total issued share capital.  

http://www.theindependent.co.zw/business/35705-tn-pushes-for-board-changes-at-pelhams.html 

RioZim sees another loss for year 2012 

RioZim Ltd is forecasting a loss of US$8 million in the full year to December, weighed down by Empress Nickel Refinery (ENR), a 

major drag on operations, GEM chairman Harpal Randhawa said. Harpal’s GEM Raintree recently acquired a major stake in 

RioZim. 

http://www.theindependent.co.zw/business/35703-riozim-sees-another-loss-for-year-2012.html 

Seed Co double its borrowings 

SEED CO doubled their borrowings in the year to March 2012 as the group used the funding to increase production. 

Borrowings in the period were US$44,47 million from US$22,95 million in the comparable year ago period. 

http://www.theindependent.co.zw/business/35695-seed-co-double-its-borrowings.html 

Mash Holdings’ revenue up 35% 

PROPERTY group Mashonaland Holdings Ltd recorded a 35% growth in revenue to US$3,5 million  in the six months to  March 

31, buoyed  by an upward movement in rentals. 

http://www.theindependent.co.zw/business/35691-mash-holdings-revenue-up-35.html 

Strong demand for cement seen to spur PPC incomes 

PRETORIA Portland Cement (PPC) is anticipating increased contribution to group revenue from its Zimbabwe operation by year 

end, driven by strong demand for cement in the local market. 

http://www.theindependent.co.zw/business/35689-strong-demand-for-cement-seen-to-spur-ppc-incomes.html 

Padenga forecasts 20% rise in profits 

PADENGA Ltd is forecasting a 20% rise in profits in 2013, chief financial officer Oliver Kamundimu said. 

http://www.theindependent.co.zw/business/35693-padenga-forecasts-20-rise-in-profits.html 

Interfin, Remo verdict Tuesday: Zimbabwe's Securities Commission (SecZim) is on Tuesday expected  to deliver its verdict and 

findings on the Remo Investment Brokers (Remo), and Interfin Securities (IS) dispute… 

http://www.dailynews.co.zw/index.php/business/35-business/9540-interfin-remo-verdict-tuesday.html 

Dawn seeks African Sun evictionZimbabwe Stock Exchange-listed Dawn Properties (Dawn) says it has instituted legal action 

against African Sun Limited (ASL), seeking its eviction from eight of its properties. 

http://www.dailynews.co.zw/index.php/business/35-business/9539-dawn-seeks-african-sun-eviction.html 
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Top Picks 

Company Investment Case 

Fidelity Top performer with a lean structure that is well focused on their core competencies life assurance and 

related products. 

Delta Market dominance and Strong volume growth in a recovering economy 

Econet Dominating market share (62+%) with a growing product range 

Hippo Growing capacity utilization and production with complementary firming demand both locally and 

internationally and the fairly higher than the traditional averages commodity prices 

Natfoods Can enjoy synergies from strategic association with major shareholder Tiger brands who recently 

shored up their stake in the group. The group's capacity utilization and production is set to grow on the 

back of improving agricultural production for input support 

BAT Operating in a mature market and is the supplier of leading cigarette brands. Declared an exciting 

dividend with a 90% payout reflecting the group's confidence in the current setup 

OKZIM Strong earnings potential on the back of a solid balance sheet once local producers increase supply 

FBCH Solid performance in prior year trading at an undemanding twelve months trailing P/E of 4.26x  

Edgars Trading at a PER of 8.38X there remains scope for better performance from the clothing retail chain 

while their strategic association South African based Edgars should see some benefits on product range 

and supply as seen with the introduction of JET into the Zimbabwe retail space 

Barclays Their conservative business model likely to pay off in the face of increasing liquidity challenges with 

many corporates being fingered in failing to meet their interest and principal repayments; Barclays is 

likely to be the least affected 

  

 

Upcoming Events 

Company Event Venue Date Time 

OKZIM Full Year results Events Room, OK Mart, Harare 05-June-12 1000hours 

Edgars AGM Royal Harare Golf Club 06-June-12 0830hours 

NMBZ AGM Unity Court  12-June-12 1000hours 

 

Companies Trading Under Cautionary 

Company  

CFI  

RIOZIM  

AFRE  

TNH  
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This document has been prepared by EFE Securities (Private) Limited (EFE), for the information of its clients. Although the statements of fact in this report have been 

obtained from sources that the company believes to be reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. All 

opinions and estimates included in this report constitute the company’s judgment as of the date of this report and are subject to change without notice. The 

securities discussed and mentioned in this report may not be suitable for all investors. Investors must make their own investment decisions based on their specific 

investment objectives and financial position and using such independent advisors they believe necessary. This report is for informational purposes only and is not 

intended as an offer or solicitation with respect to the purchase or sale of any security. EFE and any of the individuals preparing this report may at any time have a 

long and/ or short position in any securities of companies in this report. In addition EFE may from time to time perform investment banking or other services for, or 

solicit investment banking or other business from any entity mentioned in this report. EFE may at times buy and sell shares on an agency or principal basis to its 

clients. Shares may rise or fall and investors may end up with a reduced amount from their initial capital invested. Additional information on recommended securities 

is available on request. 


